Chapter 25 Section 1 Review

Terms and Names
1.

       a.  Herbert Hoover- Republican President who failed to halt the Great Depression

       b.  Stock Market Crash of 1929- plunge in stock market prices that marked the

            beginning of the Great Depression

c. Great Depression- the serious and worldwide economic decline of the 1930s

d. Bonus Army- World War I veterans who came to Washington seeking early payment of bonuses for wartime services

Using your reading notes

2.  Middle Class- bought stocks on credit

      Poor- could not find steady work

Key Ideas

3.  The risk of buying goods on credit put the consumers in debt.  The risk of buying

     stocks on margin was that the stocks would decrease in value.

4.  Thousands of banks failed because panicked investors withdrew their savings and as a

      result the banks ran out of money.

5.  Hoover became unpopular because Americans believed that Hoover did not do enough

      to combat the Depression.
Critical Thinking

6.  Possible Answer: Hoover made the statement in his campaign speech because he

      believed that American business was healthy.  He encouraged people to have

      confidence that business productivity would lead to economic prosperity.

7.  Possible Answer: The economic depression that began on Black Tuesday came to be

     called the Great Depression because it is regarded as the single worst economic crisis 

     in the history of the Unite States.

